Biofuels Consolidation

Mergers and Acquisitions Pace Might Be Increasing

Western Wisconsin Energy, Boyceville, W1,

is for sale.

When the board of directors of
Western Wisconsin Linergy (WWL),
Boveeville, WI, announced in July that
the 55-million-gallon-a-vear (MMGY)
cthanol plant was up for sale, it was an
indication that the pace of mergers and
acquisitions in the ethanol and iodiescl
industrics might be increasing,

WWIL named Ascendant Partners
Inc, Greenwood Village, CO (303-22]
470 )), as its exclusive Mergers, acguist
tions, and hinancial advisor for the sale.

Scott McDermaotr, a partner in
\scendant Partners Inc., said the com
pany’s directors put the plant up tor sale

I\L'L'inl“;‘.' a “]Inlll'"_\' investor \\'.lnll‘l] (8]
sell his stake in the plant, which began
operations in September 2006,

After Ascendant helped WWLE's
directors assess their options, it was de
cided to put the plant up tor sale.

Not A Distress Sale
McDermott stared that this 1s not a
distress sale, as occurred several years
ago when plants ran out of capital,
“WWIE has made money every vear
exeept one,” he said. “This is Just a casc
of maximizing sharcholder value.”
There will be more sales of ethanol

Where the ethanol industry

turns for process control.
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When quality counts, choose Cashco. For 91
years, the industry has turned to Cashco for
precision control solutions. The Ranger QCT

is a universal control valve. It offers versatility,

adaptability and ease of maintenance in almost
any application. The Ranger is designed for use

in steam, chemical, gas and cryogenic liquid
applications.

+ Broad product lines provide solu

for virtually an ject. i
or virtually any project itlons

« Superior quality product surpas:
by the service and support. | only

« Strategically located Service Cen
with factory-trained specialists.
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Don't wait any longer to partner

with the industry’s leader in process
control. Call us today at 785-472-4461
for immediate assistance and
technical support.

www.cashc

Innovative Solutions

Cashco, Inc.

P.O. Box 6, Ellsworth, KS 67439-0006
Ph. (785) 472-4461, Fax: (785) 472-3539



and biodiesel plants in the near future,
he ;:\1'1'11I('1i'l|

“1 think the restructuring of the in
dustry is just starting,” McDermott said
"There is poing to be a real push for
new technologics to be added to plants
so there will be a lot more restructuring
for strategic positioning than in the past,

when there were more distress sales.”

Roller Coaster

Dean Edstrom, a partner in the
Lindquist and Vennum law firm, Min
neapolis, MN (612-371-3955), said the
mergoers :|mi .l('L]HI.\IrInl]\ scene has
been “a real roller coaster the last few
years.”

The outlook for the rest of 20101 is
that there will be more deals brewing
W IT}I }II_L_'_hL'Y \:I|I_IL s to *-l'“l'l'\, Ill' \;Iltl.

|’I||\. Crs \\i” lIL' ll'llllllll PT'lnillL'l'T\

“If you are not diversified,
you are subject to a lot of
volatility in sales of your
output and in the purchase
of your inputs, so selling
might be a good idea.”

- Dean Edstrom, Lawyer

interested in expanding by purchasing
other i']"'”l'“ oil refiners and blend
ers moving to gain control of biofuel
production, major agribusinesses, and
international Zroups.

h‘i'”l']'\ \\'l“ |‘i' r]‘l OWNers Hf. r.l'i'l'
standing plants that need to diversify
their markets and feedstocks, Edstrom
||l'|.'£1lt'n'li.

“If vou are not diversified, vou are
subject to a lot of volatlity in sales of vour
output and in the purchase of your inputs,
so selling might be a good idea,” he said.

The biggest challenge facing buvers
and scllers of cthanol plants is market
uncertamey, Lidstrom \‘llkl. in part because
of the uncertain status of the blenders
tax credit and the ethanol import taritt.

L'neertainty about government policy
makes it ditficult to place a value on an
cthanol plant’s asscts, he said,

F'uture deals lll\-ll\lrll\," hiodiesel

plants face similar challenges becausc

of the uncertanty about the iodiesel
rax L‘H'l[lr, \\]]l(ll l'\.]‘ln"- at !iu' {'HII of
'-]ll'- vedr,

“Without the iodiesel tax credit in
2000, a number of companies closed,
sold, or sCrappe d therr nodiesel plants,”
lidstrom I'\_i\l.liih'ii. “Who knows what
Congress will do when the odiesel tax
credit runs out in 20127 Biodiesel needs
a tax credit more than ethanol does,”

Scllers need to pet their imaneial and
orpanizational houses are in order so

they can go through the due dihgence

process quickly and thoroughly, Td
strom recommended.

“Sellers also should make sure then
mtrastrucrure 15 1n £ |ii e |\.||r S0 rlu'\
can attract a purchaser,” he said.

F'or a purchaser, the acquiring com
pany needs to be sure it has enough casl
mn }Mlh| [{}] lil ] 1]11 fransactuon,

Cr, if @ |\L|1'L'||.1*~rr' WAnts o use s
stock for a purchase, it will want to
make sure the stock is favorably priced
and attractive to a seller, Ldstrom sand

ferry Perkins, editor

Sandblasting/Painting

for your ethanol and biodiesel plants

Serving the industry for over 50 years.
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A partial list of our services include:

« Painting
« Sandblasting
- Waterblasting

» Concrete Patching

- Sign Design
« Waterproofing

« Cold Process
Roofing

Midwest Paint Service

P.O. Box 582 « Black Hawk, SD 57718
Fax: (605) 787-7449
Phone: (605) 787-4764 + 1-800-843-1995
Website: www.agpainting.com
E-mail: info@agpainting.com
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